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Macy’s Board of Directors and Management 


Annual Meeting 


The Annual Meeting of Shareholders of 
R. H. Macy & Co., Inc., will be held at 
10:30 a.m. on Tuesday, November 26, 1968, 
at the Statler Hilton Hotel, 7th Avenue 
and West 33rd Street, New York, New York, 
18th floor, Penn Top. All shareholders are 
cordially invited to attend. 


Transfer Agent and Dividend Disbursing Agent: 


Bankers Trust Company 
16 Wall Street 
New York, N.Y. 10015 


Registrar for Common Shares: 


Irving Trust Company 
1 Wall Street 
New York, N.Y. 10015 


Registrar for Preferred Shares: 


The Chase Manhattan Bank, N.A. 
1 Chase Manhattan Plaza 
New York, N.Y. 10015 


Trustee and Paying Agent for Twenty-Five Year 
278% Sinking Fund Debentures, due 1972: 


Morgan Guaranty Trust Company of New York 
23 Wall Street 
New York, N.Y. 10015 


Trustee, Paying Agent, and Conversion Agent for 
5% Convertible Subordinated Debentures, due 1977: 


First National City Bank 
55 Wall Street 
New York, N.Y. 10005 


Trustee, Paying Agent, and Conversion Agent for 
4%, % Convertible Subordinated Debentures, due 1990: 


Bankers Trust Company 
16 Wall Street 
New York, N.Y. 10015 


Trustee, Paying Agent, and Conversion Agent for 
5% Convertible Subordinated Debentures, due 1992: 


The Chase Manhattan Bank, N.A. 
1 Chase Manhattan Plaza 
New York, N.Y. 10015 


Independent Auditors: 


Touche, Ross, Bailey & Smart 
80 Pine Street 
New York, N.Y. 10005 


KH. Macy & Co, Sac. 151 WEST 34TH STREET, NEW YORK, N.Y. 10001 


A NEW YORK CORPORATION: FOUNDED 1858 — INCORPORATED 1919 


Directors Officers 


FREDERICK G. ATKINSON DONALD B. SMILEY 


Chairman of the Board and Treasurer 
ABRAHAM L. BIENSTOCK 


ERNEST L. MOLLOY 


GARDNER COWLES President — chief executive officer 


CHARLES A. CRONHEIM 


JACK |. STRAUS 
DONALD KIRK DAVID Chairman of the Executive Committee 
J. RICHARDSON DILWORTH 
ROBERT W. DOWLING Senior Vice Presidents 
ROBERT A. MAGOWAN FREDERICK G. ATKINSON 


Personnel and Industrial Relations 
ERNEST L. MOLLOY 


PAUL C. COLE 
ROBERT MONTGOMERY Operations and Expense Standards 
anne saloesbonmimin CHARLES A. CRONHEIM 
DONALD B. SMILEY Planning and Development 
JACK I. STRAUS MARVIN FENSTER 


General Attorney and Secretary 
RALPH I. STRAUS 

JACK HANSON 
DAVID L. YUNICH Control and Finance 


THOMAS L. KELLY 


Director Emeritus salad 
Engineering and Construction 


EDWIN |. MARKS 


KENNETH H. STRAUS 
Domestic and International Corporate Buying 


The cover depicts the interior of The Mall in New Rochelle, New York, 
and the entrance to Macy’s store. The Mall is an outstanding example 
of modern shopping-center concepts. The Macy’s store, specialty shops, 
and a variety of service establishments are conveniently available under 
one roof, with year-round climate control. Attractive decor and spa- 
cious landscaped walkways enhance shopping pleasure and comfort. 
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Financial Highlights 


Fiscal year ended 


(53 weeks) (52 weeks) 

Operating Results 
Net retail sales $824,813,000 $758,610,000 
Earnings before Federal income taxes 43,287,000 37,599,000 
Federal income taxes 21,326,000 17,850,000 
Net earnings 21,961,000 19,749,000 
Per Common Share* 
Net earnings after preferred dividends $ 2.32 $ 2.10 
Dividends declared 0.87 2 0.77 Y2 
Financial Position (at end of year) 
Working capital $127,113,000 $102,500,0007 
Ratio of current assets to current liabilities 2.1 1.9 
Customers’ accounts receivable — gross $200,047,000 $185,778,000 
Merchandise inventories 105,530,000 104,282,000 
Property and equipment — net 221,306,000 200,615,000 
Long-term debt—R. H. Macy & Co., Inc. 57,645,000 40,474,000 

— Real estate subsidiaries 85,940,000 77,226,000 
Investment of shareholders 200,092,000 184,863,000 
Number of Shareholders (at end of year) 
Preferred 4,000 4,121 
Common 16,777 16,409 
Number of Stores 
At end of year 56 52 
Added since August 3, 1968 3 


August 3, 1968 


July 29, 1967 





* Reflects two-for-one stock split of November 1967. 
t As restated from previously published figures. 
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To the Shareholders: 


R. H. Macy & Co., Inc., has completed a year in which both 
sales and earnings again reached record levels. 

Sales for fiscal 1968 (53 weeks) were $824,813,000, up 
8.7% over sales of $758,610,000 in 1967 (52 weeks). 

Net earnings for the year were $21,961,000, or $2.32 
per common share after preferred dividends, and include 
provision for the income tax surcharge of $946,000, equal 
to $0.10 per common share. Last year, earnings were 
$19,749,000, or $2.10 per share. These per share amounts 
are based on 9,012,503 average common shares outstand- 
ing this year and 8,893,160 last year. Earnings before Federal 
income taxes were $43,287,000, or 15.1% higher than pre- 
tax earnings last year of $37,599,000. 

The annual dividend rate on common shares was in- 
creased during the year to $0.90 per share from $0.80. All 
data with respect to common shares have been adjusted 
for the two-for-one stock split which was effective 
November 30, 1967. 

The Macy’s Missouri-Kansas Division began operating 
two additional units in September 1968. The larger of these 
stores is located in Country Club Plaza, a well-established 
shopping district in Kansas City, Missouri, and the smaller 
is in Independence, Missouri. 

This month the 12th unit in the Macy’s California Divi- 
sion—the Corporation’s 59th store—was opened in the 
Serramonte Shopping Center in northern San Mateo 
County. In the spring of 1969, the Macy’s New York Divi- 
sion will open a new store in Smith Haven Mall, a shopping 
center on Long Island, New York. In the fall of 1969, the 
Bamberger’s New Jersey Division will open a new store at 
Nanuet, Rockland County, New York, and the Lasalle & 
Koch Division will open a new store in Woodville Mall, 
in East Toledo. 


As reported in our presentation to The New York 
Society of Security Analysts on June 27, 1968, copies of 
which were mailed to all shareholders, sales and earnings 
during the third and fourth quarters of fiscal 1968 were 
adversely affected by several significant business deter- 
rents. Particularly, our two largest Divisions — Macy’s New 
York and Bamberger’s New Jersey — were handicapped by 
a delivery strike against the United Parcel Service during 
almost the entire fourth quarter. Also, most of the stores 
of the Corporation were closed for part or all of the days 
designated for national observance of the tragic deaths of 
two outstanding Americans—Dr. Martin Luther King, Jr. 
and Senator Robert F. Kennedy. 

We believe the enactment of the Federal income tax 
surcharge was necessary as a counter-inflationary measure, 
although there are no signs yet of any abatement in either 
the rate of business activity or of price increases. The up- 
ward momentum of price levels is being aggravated by 
wage settlements that are turning the wage-price spiral 
into a wage-price race. These settlements are causing labor 
costs to exceed productivity gains by 3.5% a year. It ap- 
pears that continuation of this cost-push will increase the 
consumer price index by another 3% to 4% by midyear 
1969. Earnings growth throughout the entire economy is 
subject to many pressures on profits, among which are 
substantially higher wage rates, increased state and local 
property and income-based taxes, the Federal tax sur- 
charge, and larger Social Security taxes. 

Despite the inhibiting effect of inflationary pressures 
on the sound growth of the economy, we expect depart- 
ment store sales during our current fiscal year to be 6% 
to 7% higher than last year’s sales. The customer con- 
tinues to show extraordinary interest in quality merchan- 
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dise, specialty items, and fashion goods, and we expect to 
satisfy this demand in every respect. 

At the meeting of the Board of Directors on September 
24, 1968, Jack |. Straus relinquished the post of Chairman 
of the Board to become Chairman of the Executive Com- 
mittee. Donald B. Smiley, who had been Vice Chairman of 
the Board, succeeded Mr. Straus as Chairman. 

Ernest L. Molloy continues as President of the Corpo- 
ration and has been designated chief executive officer, a 
responsibility formerly held by Mr. Straus. Mr. Smiley will 
continue to serve as Treasurer and chief financial officer. 

Mr. Straus, whose family name has been synonymous 
with Macy’s for four generations, has completed 47 years 
of service with the organization and has served as the 


Corporation’s chief executive since 1940. He will continue 


to take an active part in the business as well as continuing 
as a member of the Board of Directors. 

We have taken the opportunity this year, in a special 
report beginning on page 22, to bring to shareholders a 
short introduction to the Board of Directors and the senior 
officers of the Corporation and its department store Divi- 
sions, and a summary of management responsibilities. 

The destiny of R. H. Macy & Co., Inc., is dependent on 
the combined talents of the capable people at all levels of 
the organization who handle the affairs of the Corporation 
with great skill. We are very grateful to them. 

Again, we wish to thank our shareholders, our tens of 
thousands of suppliers here and throughout the world, and 
our millions of customers for their continued confidence 


and support. 


Respectfully submitted for the Board of Directors, 


Say 


PRESIDENT 


October 24, 1968 


Wena Sore 


CHAIRMAN OF THE BOARD 
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Financial and Operating Review 


Sales and Earnings 


For the fiscal year (53 weeks) ended August 3, 1968, sales 
totaled $824,813,000. This volume represented an increase 
of 8.7% over the sales for the previous year (52 weeks) of 
$758,610,000. 

Net earnings for the year were $21,961,000, or $2.32 
per common share after providing for the dividends on the 
preferred shares. The average number of common shares 
outstanding during fiscal 1968 was 9,012,503. In the pre- 
vious year, net earnings were $19,749,000, or $2.10 per 


Sales and Earnings Again Advance to New Highs 
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share based on an average of 8,893,160 outstanding shares, 
restated for the two-for-one stock split approved by the 
shareholders at the last annual meeting. 

The full conversion of all three outstanding issues of 
convertible subordinated debentures and the exercise of 
all outstanding stock options would have resulted in pro 
forma earnings of $2.07 per share for the year ended 
August 3, 1968, as compared with $1.92, similarly calcu- 
lated, for the previous fiscal year. 


Dividends 


During the fiscal year just ended, dividends totaling 
$0.87 1/2 were paid on each common share, restated to re- 
flect the two-for-one split effective November 30, 1967. 
In the same period the regular dividends of $4.25 and 
$4.00 per share were declared on the preferred shares, 
Series A and Series B, respectively. The total amount of 
dividends declared on all shares of the Corporation during 
the year was $8,965,000. The corresponding amount for the 
previous fiscal year was $7,971,000. 

A quarterly dividend of $0.22%2 per share of common 
stock was declared on August 27, 1968. The payment there- 
of, made on October 1, 1968, represents the 166th con- 
secutive quarterly dividend paid on the common shares 
since 1927, the first year in which such payments were 
made. 


Growth Program 


Since the last annual report, the Corporation has opened 
three new stores and completed the expansion of four pre- 
viously existing stores. One of the new stores, part of the 
Macy’s California Division, is in the Serramonte Shopping 
Center in northern San Mateo County, California. This 
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225,000-square-foot store was opened on October 3, 1968. 
The two other new stores opened in this period are units of 
the Macy’s Missouri-Kansas Division. These stores, which 
were opened on September 12, 1968, are located in the 
Country Club Plaza shopping district in Kansas City, Mis- 
souri, and in Independence, Missouri, and are 72,000 and 
33,000 square feet in size, respectively. 

The four stores that were expanded during the past 


12 months are as follows: 
Square Feet of 
Total Store Space 





Increase New 

in Size Total Size 
Bamberger’s Menlo Park, New Jersey 72,000 360,000 
Macy’s San Francisco, California 105,000 611,000 
Davison’s Lenox Square (Atlanta), Georgia 60,000 180,000 
Macy’s Mission, Kansas 79,000 147,000 


Continuing its long-range expansion program, the 
Corporation has under way construction work or advanced 
planning for several new stores and the expansion of some 
of the existing stores. 

In the forefront of these activities is the Macy’s New 
York Division, which is currently building two stores in large 
regional shopping centers. One of these is a 230,000-square- 
foot store in Smith Haven Mall, which straddles the line 
separating Smithtown and Brookhaven Townships on Long 
Island, New York. The other new store in progress is a 
320,000-square-foot unit in Kings Plaza, a large shopping 
center being constructed in Brooklyn, New York. These 
stores are expected to be opened in the spring of 1969 and 
the fall of 1970, respectively. Architectural studies are 
under way for full-line department stores in Staten Island, 
New York, and in Fishkill, Dutchess County, New York. 


The Bamberger’s New Jersey Division is building a 
225,000-square-foot store at Nanuet, Rockland County, 
New York, which is scheduled to be completed by the fall 
of 1969. Architectural studies are under way for a store ina 
large regional shopping center to be constructed at Living- 
ston, New Jersey. Plans have been made for the expansion 
of Bamberger’s Princeton store by 30,000 square feet (to 
93,000 square feet) by the fall of 1969. 

Macy’s California has preliminary plans for a 225,000- 
square-foot store to be built in a regional shopping center 
(East Ridge) located on the easterly side of San Jose, Cali- 
fornia. This store should be completed sometime in 1970. 

Preliminary arrangements have been entered into to 
construct a store for the Macy’s Missouri-Kansas Division 
in a regional shopping center in Kansas City, Kansas. 

The Lasalle & Koch Division is proceeding with the con- 
struction of a 106,000-square-foot store in Woodville Mall, 
a shopping center in East Toledo, Ohio. This unit is now 
scheduled for completion during the fall of 1969. Addi- 
tional land has been purchased contiguous to the West- 
gate (Toledo, Ohio) store in anticipation of the expansion 
of this unit at an early date. 

In addition to its own stores, the Corporation has a 
substantial interest in several shopping centers either in 
operation or being constructed. The newest venture of 
this type now under way is the large shopping center to be 
erected in the Flatlands section of Brooklyn, New York, by 
the Corporation and Alexander’s Department Stores, Inc. 

With respect to additional parking facilities, the Davi- 
son’s Division will very shortly complete a 60% increase 
in the size of the parking garage just opposite its down- 
town store in Atlanta, enlarging its capacity to 960 cars. In 
January 1969 the Macy’s California Division is planning to 
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start the construction of a 600-car parking deck in Valley 
Fair, the shopping center owned and operated by the 
Corporation in San Jose, California. 

To provide adequate warehousing and other service 
facilities for its new stores, the Macy’s California Division 
just opened an additional 260,000-square-foot service 
center. Suitable sites are being sought for new warehouses 
for both the Macy’s New York and Bamberger’s New Jersey 
Divisions, and plans are in progress for the expansion of 
several of the Corporation’s existing service buildings. 

Also, the Corporation is proceeding with the continu- 
ing program of modernizing its existing stores to make 
each of the older units a more efficient and attractive place 
in which to shop. Major projects of this type are currently 
under way in 12 stores, and preliminary plans are being 
considered for still others. 


Working Capital 

At August 3, 1968, the working capital amounted to 
$127,113,000 and the current ratio, or relation of current 
assets to current liabilities, was 2.1 to 1. The corresponding 
figures at the end of the preceding fiscal year were 
$102,500,000 and 1.9 to 1, respectively. The increase in the 
amount of working capital between the two dates was 
$24,613,000. 

The issuance during this last year of the new 5% Con- 
vertible Subordinated Debentures, due 1992, was the prin- 
cipal factor contributing to the increase of total cash and 
marketable securities from $40,346,000 at July 29, 1967, to 
$62,311,000 at August 3, 1968. 

Customers’ accounts receivable at August 3, 1968, as 
shown on the Consolidated Statement of Financial Condi- 
tion, were $62,060,000, compared with $53,124,000 at the 


end of the previous year, an increase of $8,936,000. How- 
ever, this figure represents only the increase in the net total 
of customers’ accounts after deducting the accounts sold 
to Macy Credit Corp. and to banks and the unremitted col- 
lections due these organizations. As shown in the sched- 
ule of Consolidated Customers’ Accounts Receivable on 
page 14, the total amount owed by customers at the end 
of the year was $200,047,000, an increase of $14,269,000 
over the level at which these receivables stood a year ago. 

The net changes in all other current asset and liability 
items decreased working capital by $6,288,000. 


Financing 

At the annual meeting of shareholders held November 28, 
1967, approval was given to the creation of a new class of 
1,000,000 preference shares with the par value of $5 per 
share and authorization was given to the Board of Directors 
to provide for the issuance of such shares from time to 
time in series. The preference shares rank below preferred 
shares and ahead of common shares as to dividends and 
as to distribution upon dissolution, liquidation, or winding 
up of the Corporation. No preference shares have as yet 
been issued. 

At the same annual meeting, the shareholders author- 
ized a two-for-one split of the common shares effective 
November 30, 1967, changing the number of authorized 
shares to 20,000,000, the par value to $0.25 per share, and 
the assigned value to $3.75 per share. All number-of-share 
and conversion-price figures used below with respect to 
the convertible debentures have been restated to reflect 
this stock split. 

In order to add to the general funds of the Corporation 
and thereby increase the working capital available to it for 
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use principally in connection with the expansion program, 
the Corporation, as of November 27, 1967, completed the 
sale of an underwritten offering to the holders of its 
common shares of $22,391,200 of 5% Convertible Sub- 
ordinated Debentures, due November 15, 1992. These 
debentures, which are convertible into common shares 
at $36 per share at any time prior to maturity or earlier 
redemption, were subscribed for through the exercise of 
subscription warrants to the extent of 95.6% thereof, with 
the balance being purchased by the underwriters. 

As a result of this issue, the Corporation now has out- 
standing a total of three issues of convertible subordinated 
debentures. Pertinent facts concerning each of these 
issues as at the end of the fiscal year are summarized below: 


Convertible Subordinated Debentures 


5% 44% 5% 
due 1977 due 1990 due 1992 

Amount converted $11,833,500 $3,020,200 $33,300 
Number of common 

shares issued 1,477,225 100,555 871 
Amount outstanding $447,600 $18,832,600 $22,357,900 
Number of common 

shares reserved 55,950 627,755 621,053 
Conversion price $8.00 $30.00 $36.00 
Equivalent per share 

return to deben- 

ture holder, com- 

pared to current 

dividend rate of 

$0.90 per year $0.40 $1.27 42 $1.80 


Mortgage loans were obtained during the year by two 
of the Corporation’s wholly owned real estate subsidiaries. 
The properties involved in these transactions were the land 
and store buildings occupied by Macy’s New Rochelle 
and by Bamberger’s Willowbrook. The proceeds from 


these loans, which totaled $11,000,000, replaced funds 
advanced by the Corporation during the construction 
work on these two projects. 


Macy Credit Corp. 


Macy Credit Corp., a wholly owned subsidiary of the 
Corporation, was organized in 1961 for the purpose of 
financing a large part of the deferred payment customers’ 
accounts receivable. During the year ended August 3, 1968, 
a total of $392,620,000 of such receivables was sold to 
Macy Credit Corp. At the year-end, it held a total of 
$144,712,000 of these accounts. The net earnings, after 
Federal income taxes, of this subsidiary for the year were 
$1,754,000, and are included in the consolidated net earn- 
ings of the Corporation. 

To finance the purchases of customers’ accounts, Macy 
Credit Corp. uses funds made available from a combina- 
tion of short- and long-term borrowings and the Corpo- 
ration’s investment. At August 3, 1968, there was a total of 
$82,190,000 of outstanding short-term loans, obtained 
about equally from the sale of Macy Credit Corp. notes in 
the commercial paper market and from banks. There is 
currently a total of 19 banks which have made available to 
R. H. Macy & Co., Inc., and/or Macy Credit Corp. lines of 
credit which aggregate $148,000,000. The long-term funds 
used by this subsidiary were provided by two issues of 
20-year debentures, totaling $27,500,000. The Corpora- 
tion’s investment in Macy Credit Corp. amounted to 
$21,354,000 at the end of the year. 


Retirement System 


The Retirement System for Employees had net assets of 
$65,994,000 at July 31, 1968, an increase of $2,085,000 
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over the balance at the end of the previous year. The Re- 
tirement System now covers a total of 14,732 employees. 
Since adoption in 1944, a total of 4,501 employees have 
retired under the provisions of the System. 

Since the amendment of the Pension Plan at July 31, 
1963, certain minimum pension benefits based on length 
of service have been established which, for some employ- 
ees, would exceed the benefits payable under the amended 
Pension Plan. Supplemental Funding Plans have been 
adopted to provide for the funding of these supplemental 
pension benefits beginning with the year which ended 
July 31, 1968. 

The costs charged in the year ended August 3, 1968, 
for current service and for prior service (amortized over a 
20-year period) applicable to both the basic and supple- 
mental pension plans were $3,216,000. At the year-end the 
total unamortized prior service liability was $11,855,000. 


Stock Option Plans for Key Executives 


The Corporation’s continued success is based in large part 
on the skills and energies of key employees. To assist in 
attracting and retaining the services of such employees, the 
shareholders have approved the adoption of three stock 
option plans, one each in 1954, 1962, and 1967 (approved 
at the November 28, 1967, annual meeting). Under the 
provisions of these plans, 600,000, 400,000, and 400,000 
common shares, respectively, as restated to reflect the ap- 
plicable stock splits, were authorized to be issued. 
Options under each of the three Plans are granted at 
100% of the mean between the highest and lowest quoted 
selling prices of the shares on the New York Stock Exchange 
on the dates of such grants. Under the original terms of 
the 1954 Plan and the 1962 Plan, optioned shares become 


available for purchase in nine annual installments, com- 
mencing 18 months from date of grant, and each option 
expires 10 years from date of grant. 

In 1964, the 1962 Plan was amended to stipulate, with 
respect to stock options granted thereunder after January 1, 
1964, that each option granted must be exercised within 
five years from the date of grant; that, beginning 18 months 
after the date it is granted, each option may be exercised 
to the extent of 15% of the total number of shares to which 
it pertains; beginning on the second anniversary of such 
date, to the extent of an additional 25%; and beginning 
on each of the third and fourth anniversaries, to the extent 
of an additional 30%. In most other respects the provisions 
of the 1962 Plan continue in effect without change. 

The 1967 Plan is almost identical to the 1962 Plan, as 
amended in 1964, and, similarly, all stock options granted 
thereunder are “qualified stock options’”’ within the pro- 
visions of Sections 421 and 422 of the Internal Revenue 
Code of 1954, as amended. 

The changes during the year in the number of shares 
subject to outstanding options were as follows: 


Number of Shares 
1962 Plan 


Before 
Amend- As 
1954 Plan ment Amended 1967 Plan 








Options outstanding 


at July 29, 1967 65,820 178,660 175,400 — 
Options granted - = ~ 152,000 
Options exercised 20,120 23,800 26,614 _ 
Options canceled _ 7,800 2,200 — 
Options outstanding 

at August 3, 1968 45,700 147,060 146,586 152,000 
Options exercisable 

at August 3, 1968 18,300 49,260 69,286 = 
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The price of options granted during the year was $35.81 
per share; of options exercised during the year, $9.41 to 
$26.75 per share; and of options outstanding at the year- 
end, $9.41 to $35.81 per share. The options outstanding at 
the fiscal year-end under the three Plans were held by a 
total of 104 executives. 

At July 29, 1967, the remaining number of unoptioned 
shares available for issuance under the two Plans in effect 
at that time totaled 40,800 shares; at the close of the year, 
August 3, 1968, the unoptioned shares available under the 
1954, 1962, and 1967 Plans were 20,000, 30,800, and 
248,000, respectively. 


Senior Organization Changes 

Macy’s New York — K. Wade Bennett, previously Execu- 
tive Vice President of Macy’s Missouri-Kansas, was ap- 
pointed a Senior Vice President of Macy’s New York, as 
Director of Stores. 


10 


Bamberger’s New Jersey—Philip Schlein was named 
Senior Vice President for Merchandising. Ronald Seltzer 
was named Senior Vice President for Sales Promotion. 

Macy’s California — Arthur Corston was appointed Vice 
President for Sales Promotion. Joel Esquith was named Vice 
President, Controller and Secretary. Mr. Esquith previously 
was in Corporate Administration as Vice President — Cor- 
porate Controller. Lyman C. Wear was appointed Vice 
President for Management Information Services. 

Davison’s — George Sanford was appointed Vice Presi- 
dent and General Merchandise Manager for the Fashion 
Store. 

Macy’s Missouri-Kansas—Earl R. Woolley was ap- 
pointed Executive Vice President, having previously been 
a Vice President of Macy’s California as Manager of the 
Sacramento store. 

The Lasalle & Koch Company — Frank N. Jarvis was ap- 
pointed Vice President and General Merchandise Manager. 





RK Macy & Co, Suc. anv CONSOLIDATED SUBSIDIARIES 


Consolidated Statement of Earnings 


Fiscal year ended 


Net Retail Sales (including licensed departments)* ...............06- 
Costs and Expenses of Retail Operations: 

Cost of goods sold and expenses, exclusive of items listed below ........ 
Taxes, excent Federal income taxes... . 2. cic cs swewweweecewcn eee’ 
ee ee ak ak Ue atl A ek “Se arta wen sa ee eee a a 
Deeecialont DG BIAOTEPEBON ois es ci ee a a le be 


PARNER GIN HOES Sarco kk A AO aes Oho ba 658 SSS 


Income from Retail Operations ...................2006- 


Income from non-trading sources—net............0 0c ee eee eee eee 


Interest expense, less interest income of $1,813,200 and $989,144........ 
Earnings before Federal Income Taxes ..................-. 
Federal Income Taxes (Note 2— page 16) ...............00 eee eee 


Riet Earmitens (Note 3— a6e TG) oa oes icine sensi, na oes e's wars 


Consolidated Earnings Reinvested in the Business 


Fiscal year ended 


ERR DORE OF DONE inc os hd RR wee Re ee hc KS Oe SD 
ESE Rt SE cd criss eed eine ek och So, Aim ae 


Amount applicable to prior years resulting from change in 
ee ch EE ET ER SELE PURE OR ee TEE Eee ee 


Cash Dividends Declared: 
Cumulative preferred shares, 44% SeriesA .......... 02 c eevee eeeee 
Cumulative preferred shares, 4% SeriesB ......... 2.0.0 cc ee ween nes 
Common sharest — 
SOU 7 0s Or Sere CPI «ns Sincere eet awe ewe whee ree ee 
S20 He Fae CIO ise kc area ak 08 Ew, a meconedyeraias 
SI 7e HOt Ie GERI 5 oc 5c ss eas Wa Rw Ree ORE A. 


RNAI NEE CE IE a a 8 e cicgig ts Rima Ue eRe BW, Be @ LAD ee 


* Licensed auto center operations, previously in Sales and Costs and expenses, are shown net in 
Income from non-trading sources in the year ended August 3, 1968. 


+ Reflects two-for-one stock split of November 1967. 
See notes to financial statements on pages 16 and 17. 


August 3, 1968 
(53 weeks) 


$824,812,625 


$720,126,302 
18,703,953 
14,510,567 
11,479,256 
6,923,472 


$771,743,550 


$ 53,069,075 
2,104,380 


$ 55,173,455 


11,886,817 


$ 43,286,638 


21,326,000 


$ 21,960,638 


August 3, 1968 


(53 weeks) 


$103,157,193 
21,960,638 


24,481 


$125,142,312 


$ 678,342 
400,000 


1,789,528 
6,096,801 
$ 8,964,671 
$116,177,641 


July 29, 1967 
(52 weeks) 


$758,610,454 


$665 456,989 
17,405,264 
13,668,704 

9,654,674 
5,763,182 


$711,948,813 


$ 46,661,641 
1,495,613 


$ 48,157,254 


10,558,273 


$ 37,598,981 


17,850,000 


$ 19,748,981 


July 29, 1967 
(52 weeks) 


$ 83,537,608 


19,748,981 


7,841,948 


$111,128,537 


$ 678,342 
400,000 


1,553,586 
5,339,416 


$ 7,971,344 
$103,157,193 
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Kh HK Macy & Co, Ine. AND CONSOLIDATED SUBSIDIARIES 


Consolidated Statement of Financial Condition 


Assets 


Current Assets: 


CR a ab ns Ch Swit cea awk wa eee a eas os Se eee 
Marketable securities, at amortized cost (approximate market) .......... 
Customers’ accounts receivable, per statement on page 14 ............ 
CORT SRI oa. erec a cae wee en Gh OR wh WS 
Merchandise inventories (Note 1— page 16) ...............-22005. 
PORAIS CANOE GO COTIEN es: 2c kk SS SS wh ee Gas 22% BR woo 


ee A Be Jone nt Oh) ee eta nici ee oe Bors tite 


Other Assets: 
Investment in Macy Credit Corp., at equity, 


er SERIAETEL CNN CORE FE og. i Wc oo Sa o's We UW ENS Ss KR BES RM ORS 


Miscellaneous, including unamortized deferred charges 


TE TG PS BEY core wie: ww a HW NER RR eRe oo 


Property and Equipment: 


OS SE Pee Pe a Se eT ee ee eR Ea en re ee a eee 
Buildings and improvements on owned properties ................-:. 
Buildings and improvements on leased properties and leaseholds ........ 
Pins Ge COSINE se Soca 3 oe kee es os Sea he 


CORIO Hi DIRE oie bn koe oe ha eases oe nos Meee 


Accumulated depreciation and amortization ................02000: 


Goodwill and Other Intangible Assets — at cost, less accumulated 


amortization OF $2,036,365 and $1, S52/106 0. cen eee we wr cae wn os 


* As restated from previously published figures. 
See notes to financial statements on pages 16 and 17. 


August 3, 1968 


$ 20,354,850 
41,956,151 
62,060,029 

8,358,950 
105,530,176 
7,905,847 
$246,166,003 


$ 21,354,066 


9,614,187 
$ 30,968,253 


$ 36,415,329 
93,277,634 
57,780,964 
93,829,874 
12,666,779 


$293,970,580 


72,664,483 
$221,306,097 


$ 654,945 


$499,095,298 


July 29, 1967 


$ 22,332,533 
18,013,532 
53,124,359 

8,017,935 
104,282,268 
6,805,603 


$212,576,230 


$ 19,599,877 


11,614,371 


$ 31,214,248 


$ 33,377,687 
80,630,872 
47,102,697 
74,036,753 
30,622,185 


$265,770,194 


65,154,965 


$200,615,229 


$ 739,204 


$445,144,911 


Liabilities and Investment of Shareholders 


Current Liabilities: 
Accounts payable and accrued liabilities .................222e eee 
Federal income taxes (Note 2 — page 16) — 
COCO SS iso set ces a ie ew oe ew oe OE OS OO eee 
EI hac eee on cto asvecracdsd bch & Blak 6 eRe ee 
Long-term Cebt Gul WITNIN ONG VEO... 6k 8k hd cb ae ce nieneiena we wees 


Pees eee are oS ieee 2k soe Pile eakiwices cw mila De 


Deferred Credits: 
Deferred Federal and state taxes (Note 2— page 16) ................. 


Deferred investment credit ($4,401,074 and $3,174,211) 
and unamortized capital gains on sales and leasebacks ............. 


Deferred contingent compensation and pension funding, 
less estimated Federal income tax effect ............0c cece eeees 


Long-Term Debt, due after one year, per statement on page 14: 
Pe elie aa ees Be He a eo Ae een FP een 


sean eee eee ee Ree Re ay ae gear aan a TT ONE RT te REM ne Sond A Sree Mies 295 


Investment of Shareholders, represented by: 
Cumulative preferred shares, 500,000 authorized; par value $100 each — 


41/4 % Series A— 165,600 shares issued; 5,990 in treasury; 
159,610 outstanding, callable at $107.50 each ................. 


4% Series B— 100,000 shares issued and outstanding .............. 


Preference shares, $5.00 par value per share — 
1,000,000 ‘shares authorized and unissued .....6.0006 0 ccc ccc sa a 


Common shares, $0.25 par value, assigned value $3.75 per share — 
20,000,000 authorized; 9,132,291 and 8,946,608 issued; 15,756 in treasury; 
leaving 9,116,535 and 8,930,852 outstanding (Notes 3 and 4— page 16). . 

Additional paid-in capital, per statement on page 15..............055 

Earnings reinvested in the business, per statement on page 11; 


at August 3, 1968, $74,200,000 is not distributable to common 
shareholders under terms of long-term debt agreements ........... 


Total investment of shareholders .. csc a ds kab ieccesn 


August 3, 1968 


$ 81,008,816 


4,647,143 
28,735,739 
4,661,114 


$119,052,812 


$ 26,428,859 
7,599,978 
2,337,182 


$ 36,366,019 


$ 57,644,783 
85,939,687 


$143,584,470 


$ 15,961,000 
10,000,000 


34,187,006 
23,766,350 


116,177,641 
$200,091 ,997 
$499,095,298 


July 29, 1967 


$ 72,363,948* 


6,704,908 
25,778,047 
5,229,699 


$110,076,602 


$ 23,552,083 * 


6,474,127 


2,479,356 


$ 32,505,566 


$ 40,473,631 
77,226,182 
$117,699,813 


$ 15,961,000 
10,000,000 


33,490,695 
22,254,042 


103,157,193 


$184,862,930 
$445,144,911 
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KH Macy & Co, She. AND CONSOLIDATED SUBSIDIARIES 


Consolidated Customers’ Accounts Receivable 


Total customers’ receivables — principally deferred payment accounts ..... 


Deduct accounts sold without recourse (net of Corporation’s equity) 
and unremitted collections thereon to be applied 
against accounts Contracted 10 DE SOIG . 6 oc i eee ee ew eenan 


£66 metiialed) TACONECIIG SURORIING =o ey ow oak a howe OSS RS as 


rR RNs OU a ss Cig ing aul we as a) rt 


*In prior years, estimated uncollectible amounts included a provision for certain customers’ 
receivables in the hands of attorneys for collection. At August 3, 1968, such provision 
of approximately $1,500,000 has been netted directly against the customers’ receivables. 


Consolidated Long-Te rm Debt (Amounts due within one year included in current liabilities) 


R. H. Macy & Co., Inc.: 


Twenty-Five Year 27s % Sinking Fund Debentures, due November 1, 1972; 
mua SUA THT GR I ie ss oes cb 8 a Sow eRe SES 


3344% Promissory Notes, $750,000 due annually, 
Ee ETE, SE age ae Ie rR 


5% Convertible Subordinated Debentures, due November 15, 1992; 
annual sinking fund of $875,000 from 1978 (Note 3— page 16) ....... 


44% Convertible Subordinated Debentures, due June 1, 1990; 
annual sinking fund of $863,000 from 1979 (Note 3— page 16) ....... 


5% Convertible Subordinated Debentures, 
due February 1, 1977 (Note 3— page 16) ..............0 02 ewes 


UE In I sos a eee ee RS Be die woke ce elo ee 


Real Estate Subsidiaries: 


Mortgage and other secured notes, interest 4% % to 63%, approximately 
$2,800,000 due annually for next five years, balance due through 1998 . . 


CHS SOM AI CIO coos ae ee RA hb ome hs ROD 


See notes to financial statements on pages 16 and 17. 


August 3, 1968 


$200,047,385 


132,623,356 
$ 67,424,029 


5,364,000* 


$ 62,060,029 


August 3, 1968 


$ 8,400,000 
6,750,000 
22,357,900 
18,832,600 


447,600 
856,683 
$ 57,644,783 


$ 85,046,346 

893,341 
$ 85,939,687 
$143,584,470 


July 29, 1967 


$185,778,296 


126,593,937 


$ 59,184,359 


6,060,000 


$ 53,124,359 


July 29, 1967 


$ 9,200,000 


7,500,000 


21,852,100 


557,900 
1,363,631 


$ 40,473,631 


$ 74,735,730 
2,490,452 


$ 77,226,182 
$117,699,813 


RH. Macy & Co, Sue. ano consouiaren sussiviaries 


Consolidated Additional Paid-in Capital 


Fiscal year ended 


RINNE, DEMIS OF NOE 2 SS be Sc k BR OE Se et ee eer 


Inferred debt discount attributable to the conversion feature of 
convertible debentures (Note 5— page 17)............00000 cee eee 


Proceeds received over assigned value of common shares issued under options 
Credit from conversions of debentures into common shares ............. 


AMIE, OH OF VON on oo ec aca 6c a Sea eee One ene 


August 3, 1968 


(53 weeks) 


$22,254,042 


(2,185,280) 
1,028,425 
2,669,163 

$23,766,350 


Consolidated Statement of Source and Application of Funds 


Fiscal year ended 


Source of Funds: 
PU RNIN a. Soc va ee wk -Ac ae woe re etn toda ae AOR GL oom, Waar aee ween 
Non-cash items — 
CRERE EIEN ENG SIROTA ogo sk ok ne ae swiss Ba Oh WOR 
Increase in deferred Federal and state taxes ................2.004. 


NE A ie Fe a ee ard Sis aca a See ae ee Aah 


PC Ws VEE GN 0s SS big Se alle. ken, ve ant am & oa ene ate 
Amount applicable to prior years resulting from change in inventory basis .. . 
Slee OE RIOR poe ee ee Tk ot be ke eae eb See eS ei ee 
Proceeds from sales of common shares under options ................. 


a ee a ee ea ad i, Sy gel Et BO AE oe eae Me ae rae eee Ie 


Application of Funds: 

PCS 20 PODOIEE Fin has 4k + hai es ee 
Dividends on common and preferred shares .............00000 20 eee 
Reduction in previously existing long-term debt? ................0000- 
increase in equity jn Macy Credit Com: «6.6 ob 0 ce nutna ce os bee wee 


increase of (Gectease) 1 WORKING Catal eo oid is Sw Sk ca wale eee s 


* Includes $519,528 and $391,719 of shopping center subsidiaries’ depreciation charged to 
Income from non-trading sources in the Consolidated Statement of Earnings. 


+ As restated from previously published figures. 
t Excludes conversions of debentures. 
See notes to financial statements on pages 16 and 17. 


August 3, 1968 
(53 weeks) 


$21,960,638 


11,998,784 
2,876,776 
1,747,529 

$38,583,727 

33,728,255 

24,481 
3,278,823 
1,292,928 

597,448 
$77,505,662 


$37,492,741 
8,964,671 
4,680,498 
1,754,189 
24,613,563 
$77,505,662 


July 29, 1967 


(52 weeks) 


$19,678,808 


2,185,280 
367,106 
22,848 


$22,254,042 


July 29, 1967 
(52 weeks) 


$19,748,981 


10,046,393 
3,331,0837 
1,423,655 

$34,550,112 
7 457,641 
7,841,948 
4,257,817 
560,231 

(1,963,388) 

$52,704,361 


$41,891,985 
7,971,344 
5,106,756 
1,902,244 
(4,167,968)t 
$52,704,361 
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Ks. He Macy & Co, Ine AND CONSOLIDATED SUBSIDIARIES 


Notes to Financial Statements 


1 Merchandise inventories are determined by the 
retail inventory method, using Lifo (last-in, first-out) cost 
for about 40% of the total inventory, and the lower of 
Fifo (first-in, first-out) cost or market for the balance of 
the inventory. That portion of the inventory on the Lifo 
basis as of August 3, 1968, is stated at $1,003,300 less 
than it would have been if the Fifo basis had been used. 


2 Audits by the Internal Revenue Service of tax 
returns for fiscal years through July 31, 1965, have been 
completed, and the taxes to that date have been settled. 

Federal income tax provisions for the fiscal years 
1968 and 1967 include deferred taxes of $5,334,500 and 
$2,574,000, respectively. Such deferred Federal income 
taxes result primarily from the use, for tax purposes, of 
accelerated depreciation methods and of the installment 
method of accounting for deferred payment sales. The 
portion thereof resulting from the latter is included with 
current liabilities. Federal income tax provisions have 
been reduced by $370,000 and $290,000 for the fiscal 
years 1968 and 1967, respectively, for amortization of 
accumulated investment credits over the useful lives 
of the related equipment. 


3 The conversion prices of the three issues of out- 
standing convertible subordinated debentures and the 
number of common shares reserved at August 3, 1968, 
for such conversions are as follows: 


Number 

Conversion of Shares 

Price Reserved 

5%, due 1977 $ 8.00 55,950 
44%, due 1990 30.00 627,755 
5%, due 1992 36.00 621,053 
1,304,758 


Assuming the conversion of such debentures and the 
exercise of all outstanding stock options, the Pro forma 
earnings per share would be $2.07 for the year ended 
August 3, 1968, as compared with Earnings per share of 
$2.32 for that year. The corresponding amounts for the 
prior year were $1.92 and $2.10, respectively. 


4 The Corporation’s Employee Stock Option Plans 
provide, as to grants prior to June 23, 1964, for 10-year 
options exercisable in nine installments and, as to grants 
after that date, for 5-year options exercisable in four 
installments, commencing, in each instance, 18 months 
from grant dates. At August 3, 1968, there were 790,146 
shares reserved for such options, and there were out- 
standing options for 491,346 shares (of which 136,846 
were exercisable) at 100% of market price on the grant 
dates ($9.41 to $35.81 per share). 


5 The inferred value attributable to the conver- 
sion feature of convertible debt issued in July 1965 was 
accounted for in the year ended July 29, 1967 in accord- 
ance with an opinion issued in December 1966 by the 
Accounting Principles Board of the American Institute 
of C.P.A.’s. That board has recently proposed to reverse 
its opinion and the Internal Revenue Service has also 
recently proposed that the amortization of such inferred 
value would not be deductible. Accordingly, the Corpo- 
ration has reversed the inferred value previously re- 
corded. 


6 The Corporation has non-contributory pen- 
sion plans covering substantially all employees. For the 
year ended August 3, 1968, the total pension expense 
was $3,215,902, which included current service costs 
and provision for prior service costs (amortized over 
a 20-year period). At July 31, 1968, the assets of the 
Pension Fund exceeded the actuarially computed value 
of vested benefits. 


7 Costs and expenses of retail operations are re- 
ported to the Securities and Exchange Commission in 
accordance with its requirements as follows: 


Fiscal year ended 
August 3, 1968 July 29, 1967 
(53 weeks) (52 weeks) 


Cost of goods sold, 
including occupancy 


and buying costs $613,146,836 $573,144,253 
Selling, publicity, 

general, and admin- 

istrative expenses 153,675,841 135,080,495 
Provision for 


doubtful accounts 4,920,873 3,724,065 


$771,743,550 $711,948,813 


8 The earnings before Federal income taxes of 
Macy Credit Corp. represent intercompany profits 
($3,564,189 and $3,659,244 for 1968 and 1967, respec- 
tively) and are applied in consolidation to reduce the re- 
lated intercompany interest expense. Such subsidiary’s 
Federal income taxes are included in consolidated Fed- 
eral income taxes; accordingly, its net earnings of 
$1,754,189 and $1,902,244 for 1968 and 1967, respec- 
tively, are included in consolidated net earnings for the 
respective periods. 


9 Under leases of more than three years from 
August 3, 1968, average minimum annual rentals on a 
consolidated basis by five-year periods for the suc- 
ceeding 20 years are approximately $12,900,000 in 
1969-1973, $11,000,000 in 1974-1978, $9,500,000 in 
1979-1983, and $8,300,000 in 1984-1988. In addition, 
in certain instances, there are payable real estate and 
personal property taxes, other expenses, and additional 
amounts based on percentages of sales. The leases pro- 
vide for varying lease periods, including renewal privi- 
leges to 2084. Taxes incurred under the leases are 
included with other taxes in the statement of earnings. 
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Macy Credit Corp.— Statement of Financial Condition 


Assets 


Current Assets: 


SPP en acer ter ieee © hi er een eet eine Aae, (pain eel eel nari La 


Customers’ deferred payment accounts of R. H. Macy & Co., Inc., 
purchased without recourse, less estimated uncollectible amounts 


COE SU SPU I a ee ek ae ed weit enh a ed oe eee 
Pregaaes engin Btn8 Gtr BSR oe so 8 eb eee ss 2 Ss 


a a a eh tt ee ee 


RO TEET Erne RII 9 otic id cue Pe Vee wer aa ee 


Liabilities and Investment of R. H. Macy & Co., Inc. 


Current Liabilities: 


PAROS PUNVIEND 515 (e So i a reer erneri late we bs Es Waite a ee eS ee 


Portion of purchase price of customers’ deferred payment accounts 
withheld pending collection, less allowance for estimated 


uncollectibile amounts SHOWN ADOVE oc. 0.0 cc ccna ce baked awaaer 
Aacraec interest and otter Wa ee ok oko ks 4 6% oe en iv ctw re ke 


FOsete) GERI TRON: om nos oa SK RR oe eee Bk Sw Ee oe 


Long-Term Debt: 


43/4,% Debentures, due November 1, 1981................-ee00e00- 
478% Subordinated Debentures, due June 1,1985 .................. 


Investment of R. H. Macy & Co., Inc., represented by: 
Capital stock, $100 par value — 200,000 shares authorized; 


100,000 shares issued and outstanding ................0000000. 


Earnings reinvested — 


Bee, OMIA Ol WORE nfs oh RR ee d's eres 
PORE CRITI. Se Sass eRe 2 de Be a CA ee nk Fe ee 
RACE MIE MR oes perce ance Seek ach tal oe 8 ble ee 


NC SRR Fee Eom Sas eh et ee LS Std ok eR aS 


NOTE: 


Under the 434% Debentures Indenture, the Corporation may not declare dividends or acquire its 


August 3, 1968 


$ 672,306 


143,264,606 
448,160 


$144,385,072 


337,140 


$144,722,212 


$ 82,190,000 


13,024,055 
654,091 


$ 95,868,146 


$ 20,000,000 
7,500,000 


$ 27,500,000 


$ 10,000,000 


$ 9,599,877 
1,754,189 


$ 11,354,066 
$ 21,354,066 
$144,722,212 


capital stock if, after giving effect to such transactions, current assets (as defined) are not at least equal to 120% 
of total liabilities (as defined), At August 3, 1968, earnings were not restricted under these provisions. 


July 29, 1967 


$ 612,225 


131,314,043 
292,433 


$132,218,701 


358,925 


$132,577,626 


$ 72,229,000 


12,190,943 
600,806 
457,000 


$ 85,477,749 


$ 20,000,000 
7,500,000 


$ 27,500,000 


$ 10,000,000 


$ 7,697,633 
1,902,244 


$ 9,599,877 
$ 19,599,877 
$132,577,626 


Independent Auditors’ Report 


To the Board of Directors and Shareholders of 
R. H. Macy & Co., Inc.: 


We have examined the consolidated statement of financial condition of 
R. H. Macy & Co., Inc. and consolidated subsidiaries as of August 3, 1968, and 
the related statements of earnings, earnings reinvested in the business and 
source and application of funds for the fiscal year (53 weeks) then ended. We 
have also examined the statement of financial condition of Macy Credit Corp. 
as of August 3, 1968. Our examinations were made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the ac- 
counting records and such other auditing procedures as we considered neces- 
sary in the circumstances. 

In our opinion, the financial statements referred to above present fairly the 
consolidated financial position of R. H. Macy & Co., Inc. and consolidated sub- 
sidiaries at August 3, 1968, and the consolidated results of their operations and 
the source and application of funds for the fiscal year (53 weeks) then ended, 
as well as the financial position of Macy Credit Corp. at August 3, 1968, in 
conformity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Tuasechs, Jt24 Raley +» Sar 


Certified Public Accountants 


New York, N.Y. 
October 8, 1968 
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Rs Hi Macy & Co, She. AND CONSOLIDATED SUBSIDIARIES 


Ten-Year Review 


Year ended approximately July 31 


Operating Results 

NONE CREATE SOIR 2s. oc Sea 0 aa ei 
Index of sales (using year ended July 1959 as base) ............. 
Earnings before Federal income taxes ................e0005: 
Fares CN CAO 2 er Gg ra kk Gi iw ee oe ee 


I INI 6a: 3a ie eR nd te OL ee land dae CT cea 


Distribution of Earnings 

Cash dividends declared on — 
Pema cn a wisn © els Seca ce a le, Se a 
Ea SNE 6c Ole po unacoe caress ele Gere OL ES 


Earnings reinvested in the DUSINGESS . . 1 66. i ec ce eee e ee 


Per Common Share* 
Net earnings after preferred dividends .............0.000 00+ 
CRG CUTE nes he ak en 6 hi ew eR eee ee 88 


Book value — based on average shares............0022eeeeee 


Financial Position (at end of year) 
WN CHE iin ak eink pe Oe ec a a ee ew 
Ratio of current assets to current liabilities .................. 
Customers’ accounts receivable— gross ............2-2000 eee 
ETE STINE as Fe Sd ee ee ree Ae hw Rw 
Property and GGtipment NEE 6 oak 6 6% ne waicic wee kx us 
Long-term debt—R. H. Macy & Co., Inc. 2... 0... eee ee 
— Real estate subsidiaries .................4.. 


Investment OF GharenOlders .x.n. cso i oo m0 bo a wu wins wiecese ae ebales 


Stores (at end of year) 
I os eas eeaatals & Oak RD OOM Een eke 


* Reflects two-for-one stock splits of November 1964 and November 1967. 
t As restated from previously published figures. 


1968 


$824,813,000 
175 

$ 43,287,000 
21,326,000 
21,961,000 


$ 1,078,000 
7,887,000 
12,996,000 


$ 2.32 


0.87 1/2 


19.32 


$127,113,000 
2.1 

$200,047 ,000 
105,530,000 
221,306,000 
57,645,000 
85,940,000 
200,092,000 


56 
13,711,000 


1967 


$758,610,000 
161 

$ 37,599,000 
17,850,000 
19,749,000 


$ 1,078,000 
6,893,000 
11,778,000 


$ 2.10 


0.77 1/2 


17.87 


$102,500,0007 
1.9 
$185,778,000 
104,282,000 
200,615,000 
40,474,000 
77,226,000 
184,863,000 


52 
12,692,000 


1966 


$719,207,000 
152 

$ 33,985,000 
15,806,000 
18,179,000 


$ 1,078,000 
5,946,000 
11,155,000 


$ 1.94 


0.6712) 


15.50 


$106,668,000 
y By 
$169,906,000 
89,627,000 
173,187,000 
43,505,000 
71,895,000 
162,451,000 


51 
12,557,000 


1965 


$668,918,000 
142 

$ 29,575,000 
14,143,000 
15,432,000 


$ 1,078,000 
5,113,000 
9,241,000 


$ 1.65 


0.5854 


14.16 


$103,626,000 
2.3 
$149,853,000 
79,654,000 
152,360,000 
43,741,000 
65,699,000 
149,141,000 


48 
11,784,000 


1964 


$623,552,000 
132 

$ 23,083,000 
11,379,000 
11,704,000 


$ 1,078,000 
4,697,000 
5,929,000 


$ 1.24 
0.55 
13.23 


$ 81,368,000 
2.1 
$139,305,000 
73,611,000 
130,072,000 
23,374,000 
53,065,000 
138,948,000 


47 
11,348,000 


1963 


$582,906,000 
124 

$ 19,651,000 
10,100,000 
9,551,000 


$ 1,078,000 
4,607,000 
3,866,000 


$ 1.01 
0.55 
12.63 


$ 74,209,000 
2.1 
$128,552,000 
67,614,000 
133,606,000 
25,650,000 
58,829,000 
131,727,000 


44 
10,480,000 


$541,512,000 
115 

$ 20,073,000 
10,280,000 
9,793,000 


$ 1,078,000 
4,400,000 
4,315,000 


$ 1.07 


0.5354 


12.56 


$ 72,416,000 
2.2 
$123,061,000 
60,682,000 
112,035,000 
28,413,000 
41,194,000 
128,668,000 


39 
9,595,000 


1961 


$520,115,000 
110 

$ 19,191,000 
9,850,000 
9,341,000 


$ 1,078,000 
3,893,000 
4,370,000 


$ 1.06 
0.50 
12.30 


$ 81,262,000 
2.5 
$127,662,000 
58,482,000 
90,530,000 
32,553,000 
24,473,000 
121,579,000 


37 
9,277,000 


1960 


$508,695,000 
108 

$ 18,171,000 
9,450,000 
8,721,000 


$ 1,078,000 


3,698,000 
3,945,000 


$ 1.04 
0.50 
11.92 


$ 85,012,000 
2.8 
$122,225,000 
60,154,000 
82,944,000 
36,103,000 
24,215,000 
113,936,000 


36 
9,124,000 


1959 


$471,842,000 
100 

$ 16,200,000 
8,425,000 
7,775,000 


$ 1,078,000 
3,494,000 
3,203,000 


$ 0.96 
0.50 
11.59 


$ 76,778,000 
2.8 
$101,134,000 
55,552,000 
81,197,000 
39,057,000 
19,949,000 
106,845,000 


34 
8,609,000 
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DONALD KIRK DAVID 





ABRAHAM L. BIENSTOCK 





_ rm 
JACK |. STRAUS Chairman of the Executive Committee 
(Chairman of the Board, August 1956—September 1968 





ROBERT W. DOWLIN( 





c 
ERNEST L. MOLLOY DONALD B. SMILEY 


President Chairman of the Board and Treasurer 





RALPH I. STRAUS 





DAVID L. YUNICH 
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GARDNER COWLES 





ROBERT A. MAGOWAN 







FREDERICK G. ATKINSON 





ROBERT MONTGOMERY 





HERBERT L. SEEGAL 


CHARLES A. CRONHEIM 


At the top of the R. H. Macy & Co., Inc., pyramid of responsi- 
bility today are the 15 directors elected by and representing the 
Corporation’s 20,000 shareholders. Seven are members of the 
Corporation’s management. Eight are distinguished and successful 
men from business, education, philanthropy, investment, public 
service, law, and communications. They are: 

Abraham L. Bienstock, senior member of the New York law 
firm which bears his name. He is a trustee of the Bethsabee de 
Rothschild Foundation for the Arts and Sciences, Inc., and a di- 
rector of Community Newspapers, Inc., and other corporations. 

Gardner Cowles, Chairman of the Board and Editorial Chair- 
man of Cowles Communications, Inc., publishers of newspapers 
and magazines, among them Look. He is a member of the Board 
of Overseers of Harvard University, and a director or trustee of 
several corporations, universities, and foundations. 

Donald Kirk David, Dean of the Harvard Graduate School of 
Business Administration (1942-1955), Vice Chairman of the Board 
of the Ford Foundation (1955-1966), and Chairman of the Board 
of the Committee for Economic Development (1957-1962). He is 
a trustee of Rockefeller University and a director of several 
corporations. 

J. Richardson Dilworth, of Rockefeller Family & Associates. 
He is Chairman of the Board of Rockefeller Center, Inc., a Fellow 
of the Yale Corporation, and a trustee of Colonial Williamsburg, 
Rockefeller University, and The Institute for Advanced Study. His 
business directorships include The Chase Manhattan Bank and 
Chrysler Corporation. 

Robert W. Dowling, Chairman of the Board of City Investing 
Company. He is honorary Chairman of the New York Board of 
Trade, President and a director of the Citizens Budget Com- 
mission, honorary trustee of the National Urban League, Co- 
Chairman and a director of the National Conference of Christians 
and Jews, and a member of the Board of Overseers of Dowling 
College, Oakdale, New York. 

Robert A. Magowan, Chairman of the Board and Chief Execu- 
tive Officer of Safeway Stores, Inc. His directorships include the 
Bank of California, the Southern Pacific Company, and the San 
Francisco Opera. 

Robert Montgomery, film and television producer-director 
and for many years a distinguished actor. He is a director of the 
Universal Telephone Company and the MM Company. He is also 
a Vice President and trustee of the National Information Bureau 
and a trustee of the Motion Picture Players Welfare Fund. 

Ralph I. Straus, formerly Secretary of the Corporation. He has 
held several positions with the U.S. Government — in the Marshall 
Plan, and as adviser to the International Cooperation Administra- 
tion and to the State Department. He is a trustee of Mount Sinai 
Hospital and of the Hall of Science of the City of New York, and 
is a board member and past President of the National Multiple 
Sclerosis Society. 

Macy’s directors generally meet on the fourth Tuesday of 
every month except August, and all are active on the Board's 
committees. Donald B. Smiley is Chairman of the Board and 
Chairman of the Finance Committee. Jack |. Straus is Chairman 
of the Executive Committee. Donald Kirk David is Chairman of 
the Committee on Nominations and Salaries of Officers, the Audit 
Committee, and the Stock Option Committee. 

Only outside directors are paid for their service as directors. 
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Macy’s is a community of 37,500 people with a great 
diversity of talents organized to serve millions of cus- 
tomers in growing U.S. markets of the East, Far West, 
Midwest, and South. In so doing, it provides income for 
its 20,000 shareholders and careers for its 37,500 em- 
ployees. It also makes a social and economic contribu- 
tion to the communities it serves. 

Macy’s presently has six principal Divisions which 
operate its 59 stores, and it also maintains 21 buying 
offices in the major markets of the world. 


The Three Principal Officers 
Donald B. Smiley, who is Chairman of the Board and 
Treasurer of the Corporation, is Macy’s chief financial 
officer. 

Ernest L. Molloy, as President of the Corporation, is 
its chief executive officer. 

Jack I. Straus is Chairman of the Executive Commit- 


tee. Mr. Straus was President of the Corporation from 


4 


FREDERICK G. ATKINSON 
Personnel and Industrial Relations 


~~ 


- 


. 


~ 


1940 to 1956 and was Chairman of the Board from 
1956 to September 1968. 
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Working with the principal officers of the Corporation 
are seven Corporate Senior Vice Presidents and their 
staffs who have responsibility in major areas of manage- 
ment. These areas are: 


Personnel and Industrial Relations 


The Corporate Senior Vice President for Personnel and 
Industrial Relations has responsibility for helping man- 
agement to develop and maintain a well-qualified, 
trained, and efficient work force capable of meeting not 
only current but also future requirements of an expand- 
ing organization. He keeps the President of the Corpo- 
ration informed on employee morale, labor relations 
activities, and governmental measures affecting em- 
ployee relations. He works with Corporate and Division 


f 


ree = 7 
PAUL C. COLE Operations and Expense Standards 


CHARLES A. CRONHEIM Planning and Development 





. MARVIN FENSTER 
General Attorney and Secretary 


heads in setting standards for recruiting, testing, selec- 
tion, training, compensation, and promotion; planning 
safety and benefit programs and employee social and 
welfare activities; improving communications; counsel- 
ing on programs for executive growth and development; 


and providing for continuity of management. 


Operations and Expense Standards 


The function of the Corporate Senior Vice President for 
Operations and Expense Standards is to assist the Cor- 
poration and its Divisions to achieve more effective 
ways of doing business at lower costs without sacrificing 
the quality of service to the customer. He is directly 
concerned with review and appraisal of the costs and 


expenses of Macy’s stores. 


Planning and Development 


The Corporate Senior Vice President for Planning and 


Development is in charge of the real estate opera- 
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JACK HANSON 





Control and Finance 


tions of the Corporation. He is involved in planning 
Macy’s expansion program in cooperation with each of 
the Divisions and arranging the business transactions 
required to implement the program. 

He participates in plans for new store development 
and store expansion; makes economic and market sur- 
veys throughout the Corporation's areas of market in- 
terest; performs site searches; negotiates leases and 
operating agreements; arranges real estate financing; 
looks into possible acquisitions and mergers; plans land 
disposition; and manages and operates shopping 


centers. 


General Attorney and Secretary 


The Corporate General Attorney and Secretary provides 
legal counsel to the Corporation, including its Divi- 
sions and its subsidiaries, on corporation law and the 
legal aspects of tax matters, labor relations, real estate 


matters, trade regulations, governmental regulations, 
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KENNETH H. STRAUS 
Domestic and International Corporate Buying 
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vendor relations, credit matters, and contracts. He also 
serves as Secretary of the Board of Directors and ad- 


ministers shareholder relations. 


Control and Finance 


The Corporate Senior Vice President for Control and 
Finance supervises the accounting, profit planning, 
financial reporting, and cash management of the Corpo- 
ration. His staff issues detailed merchandise and finan- 
cial data on each of Macy’s 59 stores and keeps key 
executives informed regarding sales and profit results 
throughout the retail industry. His research staff partici- 
pates in special studies relating to present and potential 
market areas. Currently, staff specialists are providing 
guidance in Macy’s continuing program to computerize 


inventory management data. 


Engineering and Construction 


The responsibility of the Corporate Senior Vice Presi- 
dent for Engineering and Construction is to plan, direct, 
and control construction in all the Corporation’s stores 
and shopping centers and to oversee the maintenance 
of all physical facilities. He and his engineers evaluate 
sites for the physical requirements of land for shopping 
center and department store development; make studies 
and cost estimates for selected sites; develop construc- 
tion schedules; establish criteria for exterior and interior 
design; and participate in the development of functional 
store layouts. He negotiates for the services of outside 
architects and engineers, and he reviews all major con- 


struction contracts. 


Domestic and International Corporate Buying 


The Senior Vice President for Domestic and Interna- 
tional Corporate Buying administers the programs 
through which Macy’s Divisions obtain the advantages 
of centralized buying in domestic and foreign markets. 
He initiates, develops, and coordinates Corporate-wide 
merchandising activities. In addition, he is Chairman of 


Macy’s Corporate Own Brands Committee and is re- 


sponsible for Macy’s foreign buying organization in 21 
cities. He has a staff of some 245 men and women in 
the overseas operation and 125 involved in domestic 
buying activities. 


The Six Department Store Divisions 


Macy’s currently serves its millions of customers through 
six department store Divisions and their 59 stores. Each 
Division is operated by a President and his staff of mer- 
chandising, management, personnel, sales promotion, 
and control people. 

Macy’s gives its Divisions broad authority so that they 
can develop their own personalities. The personality of 
a department store is an essential element in its market- 
ing effectiveness. The Corporation gives its Divisions 
opportunity to capitalize on their local attributes in ac- 
cordance with their backgrounds and the characteristics 
of their markets. 

Macy’s has sustained its rate of growth because it 
has developed an organizational structure that permits 
its Divisions to expand aggressively within their present 
markets and beyond. 

Almost half a century ago, Macy’s Training Squad 
broke new ground in the department store field. Four 
of the Corporation’s six Division Presidents were Macy 
trained and have been with the Corporation for prac- 
tically all of their business careers. 

R. H. Macy & Co., Inc., recruits at leading business 
schools and universities and also selects many young 
men and women from other sources. It promotes from 
within wherever possible and offers unusual opportuni- 
ties for rapid advancement to both men and women — 
solely on merit. Talent is promptly identified and quickly 
rewarded. An expanding company has a special need 
at all levels for able, career-minded men and women 
who have a feeling for people and service. 

On the following pages are brief introductions to the 
managements of Macy’s six Divisions and comments on 
their markets. The location and size of all stores in each 


Division are also given. 
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DAVID L. YUNICH 
President, Macy’s New York 
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Macy's New York 


With the world-famous Herald Square store as its headquar- 
ters, Macy’s New York, the Corporation’s largest Division, 
has expanded to cover the growing markets of New York 
City, Long Island, Connecticut, and the Hudson River Valley. 
Now operating 12 stores, by 1971 this Division will have 16 
stores totaling over six million square feet of store area. Seven 
of its stores will be within New York City, and it will extend 
as far north in New York State as the Albany area, northeast 
to New Haven in Connecticut, and east to Smithtown on 
Long Island. 

Macy’s name is characterized by exciting events — for ex- 
ample, the Thanksgiving Day Parade, for more than 40 years 
a Macy’s institution, and special exhibitions and promotions 
of goods from worldwide markets such as the recent Festival 
of Great Britain. 

Of particular significance for the Herald Square store is 
the revitalization of the West 34th Street area by the new 
Madison Square Garden Center, many new office buildings, 
and plans for extensive commercial and residential con- 
struction. 


STORES OPERATED BY MACY’S NEW YORK 


Square Feet Date Store 

of Total Was Opened 

Store Location Store Space or Acquired 
Herald Square (New York), N.Y. 2,151,000 Nov. 8, 1902 
*Parkchester (Bronx), N.Y. 200,000 Oct. 31, 1941 
Jamaica, N.Y. 166,000 Sept. 2, 1947 
Flatbush (Brooklyn), N.Y. 145,000 Nov. 1, 1948 
*White Plains, N.Y. 352,000 Mar. 21, 1949 
“Roosevelt Field (Long Island), N.Y. 452,000 Aug. 29, 1956 
4untington, N.Y. 230,000 Sept. 18, 1962 
Bay Shore, N.Y. 321,000 Aug. 29, 1963 
New Haven, Conn. 310,000 Sept. 24, 1964 
Queens, N.Y. 334,000 Oct. 11, 1965 
Colonie, N.Y. 257,000 Mar. 24, 1966 
New Rochelle, N.Y. 225,000 Sept. 14, 1967 

Total 5,143,000 
Stores shown in red were opened during the past ten years. 


*Expanded since 1958. 
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Bambegers New fesey 


Bamberger’s today is by far the largest department store 
group in New Jersey. With the long-established Newark store 
and its eight additional outlying stores, Bamberger’s has sus- 
tained its fine reputation in the populous urban and suburban 
markets of northern and central New Jersey. All these stores 
have been highly successful, and most of them have been 
enlarged to meet the needs of their growing communities. 

Next year Bamberger’s will step beyond the border of 
northern New Jersey with the opening of its 10th store, which 
will be located in a new shopping center at Nanuet in New 
York’s Rockland County. 





HERBERT L. SEEGAL 
President, Bamberger’s New Jersey 


STORES OPERATED BY BAMBERGER’S NEW JERSEY 


Square Feet Date Store 

of Total Was Opened 

Store Location Store Space or Acquired 
Newark, N. J. 1,245,000 Sept. 11, 1929 
*Morristown, N. J. 143,000 Apr. 1, 1949 
*Plainfield, N. J. 139,000 May 10, 1954 
Princeton, N.J. 63,000 Sept. 9, 1954 
“Paramus, N. J. 395,000 May 1, 1957 
*Menlo Park, N. J. 360,000 Sept. 1, 1959 
*Monmouth (Eatontown), N. J. 253,000 Mar. 1, 1960 
Cherry Hill, N.J. 220,000 Sept. 26, 1962 
Willowbrook (Wayne), N.J. 266,000 Sept. 20, 1967 

Total 3,084,000 


Stores shown in red were opened during the past ten years. 
*Expanded since 1958. 


28 





Macy's California 


From a single store in San Francisco acquired in 1945, this 
Division has grown to 12 stores and firmly established itself 
as one of the major retailers in the northern California market. 

The downtown San Francisco store has had steady growth 
over the years, and is undergoing its second major expansion 
since 1945. At 611,000 square feet, this store will be two and 
one-half times its size at acquisition. 

Eight of the Division’s other stores are in the prosperous 
Bay Area. Macy’s has also moved eastward to Sacramento 
and Stockton, and southward to Monterey. Population pro- 
jections indicate that there is a potential for substantial further 
expansion in the entire market area, particularly as the new 
Bay Area Rapid Transit rail network is opened. 


STORES OPERATED BY MACY’S CALIFORNIA 


Square Feet Date Store 

of Total Was Opened 

Store Location Store Space or Acquired 
“San Francisco, Calif. 611,000 Sept. 1, 1945 
Richmond, Calif. 91,000 Nov. 1, 1952 
San Rafael, Calif. 55,000 Nov. 1, 1952 
“Hillsdale (San Mateo), Calif. 219,000 Nov. 17, 1954 
“Valley Fair (San Jose), Calif. 236,000 Aug. 8, 1956 
Bay Fair (San Leandro), Calif. 165,000 Aug. 6, 1957 
Stanford (Palo Alto), Calif. 150,000 Oct. 12, 1961 
Sacramento, Calif. 350,000 Nov. 4, 1963 
Stockton, Calif. 167,000 Aug. 5, 1965 
SunValley (Concord), Calif. 200,000 Aug. 17, 1967 
Del Monte (Monterey), Calif. 160,000 Sept. 14, 1967 
Serramonte (Daly City), Calif. 225,000 Oct. 3, 1968 

Total 2,629,000 


Stores shown in red were opened during the past ten years. 
Oo ‘ 


*Expanded since 1958. 





JAMES M. LUNDY 
President, Macy’s California 








ROLLAND A. MAXWELL 
President, Davison’s 





Davisons 


Davison’s consists of ten stores — nine in Georgia and one in 
South Carolina. Seventy per cent of its total store space is 
concentrated in Atlanta in the headquarters store on Peach- 
tree Street and the two shopping center stores located in 
residential areas of the city. 

The Atlanta area is moving rapidly ahead as the distribu- 
tion and marketing center for the entire Southeast. To keep 
pace with this growth, Davison’s has modernized the main 
store and has enlarged the two stores in the Lenox Square 
and Columbia Mall shopping centers. 


STORES OPERATED BY DAVISON’S 


Square Feet Date Store 

of Total Was Opened 

Store Location Store Space or Acquired 
Atlanta, Ga. 588,000 Mar. 14, 1925 
Augusta, Ga. 106,000 Aug. 1, 1944 
Macon, Ga. 91,000 Aug. 1, 1944 
Columbia, S. C. 29,000 June 30, 1946 
Sea Island, Ga. 3,000 May 1, 1947 
Columbus, Ga. 63,000 Feb. 14, 1949 
Athens, Ga. 56,000 Mar. 29, 1953 
*Lenox Square (Atlanta), Ga. 180,000 July 30, 1959 
Cross Country (Columbus), Ga. 34,000 Oct. 25, 1962 
*Columbia Mall (Atlanta), Ga. 141,000 May 14, 1964 

Total 1,291,000 


Stores shown in red were opened during the past ten years. 
*Expanded since 1958. 





JOSEPH C. KRESSE 
President, Macy’s Missouri-Kansas 





Macy's Missouri-Kansas 


In 1947 the Corporation purchased a small store in Kansas 
City, Missouri. Today Macy’s Missouri-Kansas consists of ten 
stores totaling 1,380,000 square feet of space. Seven stores 
are in the Kansas City metropolitan area, and the others are 
in Wichita and Topeka, Kansas, and Joplin, Missouri. 

The original store, much enlarged, is still the anchor for 
this Division. Two of the stores were added in September 
1968—one in Kansas City’s famous Country Club Plaza, 
which was in 1922 the first shopping district in the United 
States planned to cater to the automobile trade, and the other 
in nearby Independence, Missouri. 


STORES OPERATED BY MACY’S MISSOURI-KANSAS 


Square Feet Date Store 
of Total Was Opened 
Store Location Store Space or Acquired 
Kansas City, Mo. 427,000 Feb. 1, 1947 
Joplin, Mo. 92,000 Sept. 1, 1954 
Wichita, Kans. 296,000 Feb. 1, 1956 
*Mission, Kans. 147,000 July 26, 1956 
*The Landing (Kansas City), Mo. 89,000 Mar. 1, 1961 
Antioch (Kansas City), Mo. 79,000 Mar. 1, 1963 
Red Bridge (Kansas City), Mo. 20,000 Aug. 1, 1963 
Topeka, Kans. 125,000 Oct. 3, 1966 
Country Club Plaza 
(Kansas City), Mo. 72,000 Sept. 12, 1968 
Independence, Mo. 33,000 Sept. 12, 1968 
Total 1,380,000 


Stores shown in red were opened during the past ten years. 


*Expanded since 1958. 
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Macy’s first venture outside of New York was The Lasalle & 
Koch Company in Toledo, Ohio, more than 40 years ago. 
Since then, four stores have been added in other cities of 
northern Ohio. The sixth store of the Division was opened in 
1962 in the western suburbs of Toledo — the highly successful 
Westgate store. 

Lasalle’s will maintain its strong position in the Toledo 
area with the opening of its seventh store, Woodville Mall, 
in a shopping center under development in East Toledo. 





JOHN H. GRIFFIN MICHAEL YAMIN 
President Chairman of the Board 
The Lasalle & Koch Company 


STORES OPERATED BY THE LASALLE & KOCH COMPANY 





Square Feet Date Store 

of Total Was Opened 

Store Location Store Space or Acquired 
Toledo, Ohio 389,000 May 2, 1924 
Bowling Green, Ohio 24,000 Jan. 15, 1945 
Tiffin, Ohio 33,000 Aug. 21, 1947 
Sandusky, Ohio 47,000 Oct. 28, 1949 
Findlay, Ohio 34,000 Aug. 15, 1955 
*Westgate (Toledo), Ohio 152,000 Feb. 19, 1962 

Total 679,000 





Store shown in red was opened during the past ten years. 
*Expanded since 1958. 





Corporate Vice Presidents 


S. LESTER BLOCK 
Vice President — Labor Attorney 


HAROLD GRABINO 
Vice President — Legal 


OWEN D. NEE 
Vice President — Legal 


Macy Credit Corp. 


DONALD B. SMILEY 
President 


GERALD GOLDSTEIN 
Vice President 


JACK HANSON 
Vice President 


MARVIN FENSTER 
Secretary 


ERNEST L. MOLLOY 
JACK |. STRAUS 


Shopping Center Subsidiaries 


Garden State Plaza Corporation 
Paramus, New Jersey 


and 


South Shore Mall, Inc. 
Bay Shore, Long Island, New York 


EDWARD K. STRAUS 
President 


STURGIS E. CHADWICK 
Vice President 


Val-Fair Shopping Center 
San Jose, California 


Bay Fair Shopping Center 
San Leandro, California 
(50% owned; unconsolidated) 


Columbia Mall, Inc. 
Atlanta, Georgia 


RH Macy 6 Co, Ine 
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